Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Responses to the Attorney General's Seventh Set of Information Requests

Request No. AG-7-27 (Gas)

Refer to page 403 of the Company's Gas filing (proposed CGA tariff). Please
describe how the Company determines "costs associated with uncollected gas
costs." Provide the calculation of these costs for the most recent CGA.

Response:

Costs associated with uncollected "gas" costs are determined based on the total
uncollected costs. As discussed in the testimony of Mark H. Collin, as approved by the
Department, a portion of bad debts expense is collected in distribution rates (43%); a
portion is collected in the CGAC (57%). The allocation between base distribution rates
and the CGAC was initially set in FG&E's last gas rate proceeding (DTE 98-51) based
on the ratio of test year normalized non-gas and gas revenues to total revenues. In this
proceeding, FG&E proposed a modification to the method for allocating bad debts
expense for CGAC recovery. Since FG&E's customer billing system is capable of
tracking write-offs by specific billing component, FG&E is proposing that the bad debts
expense be allocated between base distribution and the CGAC, based on a ratio of
actual account write-offs for the Gas Division. In this way, the CGAC component of bad
debt would vary based on the actual write-offs ratio calculated for the CGAC billing
components during the costing period and would more accurately reflect the actual cost
of providing this service. With respect to this proposal, no revisions were made to the
language in the tariff (referenced in the request above) since the existing language was
general. As in the prior case, FG&E expects that the Department's order would speak to
the allocation for determining "costs associated with uncollected gas costs".

Attachment AG 7-27 (Gas) provides a copy of the calculations that were included in the
Gas Division's most recent CGA filing. This attachment includes the Determination of
the Bad Debt Cost Factor effective November 1, 2001, the 2001 Annual Reconciliation,
and the Bad Debt Provision (supporting actual data included in the 2001 Annual
Reconciliation.

Person Responsible: Karen M. Asbury and Mark H. Collin
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